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DUBAI VIRTUAL ASSETS REGULATORY AUTHORITY
(VARA) LICENSING & CRYPTO TRADING

DUBAIAS A GLOBAL CRYPTO HUB

Dubai has positioned itself as a global leader in blockchain and cryptocurrency
innovation, largely due to its progressive regulatory framework. At the heart of this
transformation is the Dubai Virtual Assets Regulatory Authority (VARA), which
provides a structured and adaptable licensing regime for businesses operating in the
virtual assets sector. For firms looking to establish a presence in this rapidly growing
market, understanding VARA's licensing framework is essential for ensuring
compliance and long-term success.

INTRODUCTION TO VARA

The Dubai Virtual Assets Regulatory Authority (VARA) was established to regulate,
VA f_/\ oversee, and manage virtual asset services and activities within the Emirate of Dubai.
awljioul Jgoll ahiidinald - Its mission is to create a secure, transparent, and innovation-friendly environment for
VIRTUAL ASSETS REGULATORY AUTHORITY /jrtual asset trading while ensuring compliance with international best practices. By
striking a balance between fostering growth and protecting investors, VARA is playing
a crucial role in shaping the future of digital finance in Dubai.

WHY DUBAI?

Dubai’s strategic location, robust financial infrastructure, and forward-thinking
regulations make it one of the most attractive destinations for cryptocurrency
businesses. The city's commitment to building a digital economy has led to the
creation of VARA, offering a clear and structured regulatory framework for firms
dealing with virtual assets. Businesses benefit from tax-efficient policies, access to
global markets, and a supportive ecosystem for blockchain innovation.
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KEY ASPECTS OF VARA LICENSING

Categories of VARA Licenses:

VARA offers several license categories, each tailored to different aspects of the virtual asset industry:

Advisory Services Broker-Dealer Services Custodial Services
Providing expert advice on virtual Facilitating the buying and selling Safekeeping and managing
asset-related matters. of virtual assets. virtual assets for clients.
Exchange Services Lending & Borrowing Services Paymeg%%vliagerglttance
Operating a platform for trading Enabling the lending and Processing payments and
virtual assets. borrowing of virtual assets. remittances using virtual assets.

VA Management & VA Transfer & Settlement
Investment Services Services
Managing and investing ﬁﬂ virtual Facilitating the transfer and
assets on behalf of clients. settlement of virtual assets.

ELIGIBILITY & REQUIREMENTS
To obtain a VARA license, businesses must meet strict regulatory requirements, including:

Establishment - The company must be legally incorporated in Dubai.

Fit & Proper Test - Key personnel must pass background checks to verify their qualifications and integrity.
Capital Requirements - Different licenses have varying capital thresholds to ensure financial stability.
Operational Standards - Firms must comply with high operational standards, including AML/CFT
(Anti-Money Laundering and Counter-Terrorist Financing) regulations and cybersecurity measures.

APPLICATION PROCESS

The process of obtaining a VARA license involves several key steps:

Initial Document Review &
Consultation Submission Assessment

Approval &
Issuance

Once approved, the
business is granted its

Businesses engage Companies must VARA conducts due

with VARA to provide a detailed diligence, including
license and can

commence operations.

determine the most business plan, financial interviews and
suitable license. statements, and background checks.
compliance policies.
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PROPRIETARY CRYPTO TRADING LICENSE IN DUBAI (NON-REGULATED)

In addition to full VARA licensing, Dubai also allows businesses to establish a proprietary crypto trading license,
which is non-regulated.

This type of license enables firms to trade cryptocurrencies using their own capital without handling client funds.

It is a strategic option for companies looking to participate in crypto trading while avoiding the full regulatory
requirements applicable to businesses offering services to third parties.

COMPLIANCE & ONGOING OBLIGATIONS

Obtaining a VARA license is just the beginning—licensed firms must meet ongoing regulatory obligations to
maintain compliance. These include:

¢

Regular Reporting Audits Staff Training
Submission of financial Periodic audits to ensure Ongoing training programs to
performance, risk management, continued adherence to VARA's keep personnel updated on
and compliance reports. standards. regulatory changes and industry

best practices.

For businesses entering the virtual assets market in Dubai, VARA licensing presents a valuable opportunity to
operate within a regulated, innovation-friendly environment. With its comprehensive yet business-friendly
regulatory framework, Dubai is set to become a global leader in cryptocurrency and blockchain technology.

As a Dubai-licensed corporate services provider and regulatory consultancy specializing in Web3 and digital

assets, Cavenwell can assist you in establishing your crypto business in Dubai and navigating VARA's regulatory
landscape.
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